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AUDITORS' REPORT TO THE MEMBERS

S7e have audited the annexed balance sheet of Universal Service Fund (the Company) as atJune 30,201'7 and the

related income and expenditure account, statement of changes in equity and cash flow statement together with the

notes forming part thereof, for the year then ended and we state that we have obtained all the information and

explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of intemal control and

prepare and present the above said statements in conformity with the approved accounting and financial reporting
standards as applicable in Pakistan and the requirements of the repealed Companies Ordinance, 1984 as directed by
Securities and Exchange Commission of Pakistan (SECP) vide circular no. 17 datedJuly,20,2017 . Our responsibiJity

is to express an opinion on these statements based on our audit.

!7e conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require

that we plan and perform the audit to obtain reasonable assurance about whethet the above said statements are free

of any material misstatement. An audit includes examining on test basis, evidence supporting the amounts and

disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by the management, as u/ell as, evaluating the overall presentation of the above said statements. V7e

believe that out audit provides a reasonable basis for our opinion and, after due verification, we report that:-

a) in out opinion, proper books of accounts have been kept by the Company as required by the repealed

Companies Ordinance, 1 984;

b) in our opinion:

i) the balance sheet and income and expenditure account together with the notes thereon have been
drawn up in conformity with the repealed Companies Ordinance, 1984, ar,d are in agreement with
the books of account and are further in accordance with accounting policies consistendy applied;

D the expenditure incurred during the year was for the purpose of Company's business; and

iii) the business conducted, investments made and the expenditure incurred dunng the year were irr

accordance with the objects of the Company;

.) in our opinion and to the best of our information and according to the explanations given to us,

the balance sheet, income and expenditure account, statement of changes in equiry and cash flow
statement together with the notes forming part thereof, conform with approved accounting and

financial reporting standards as applicable in Pakistan and the requirements of the repealed

Companies Ordinance, 1984, m the manner so required and respectively grve a true and fair view
of the state of the Company's affairs as atJune 30,2017; and, its cash flovzs and changes in equity

for the year then ended; and

d) in our opinionroZakat was deductible at source under the Zakatard Ushr Ordinance, 1980 Q(VIII of
1e80).

\We draw attention to notes 73.2 to the Frnancial statements, which describes the uncertainty related to the outcome
of certain cases. Based upon the advice of the Company's tax advisor, management of the Company is confident of
favorable outcome in the cases. Accordingly, no provision has been recognized, by the Comparry, trt the financial
statements. Our opinion is not qualified in respect of this matter.

Chartered Accountants
Member of Grant Thornton lnternational Ltd.

Other offices in Lahore and Karachi
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GrantThornton
An instinct for growthi

Grant Thornton Anjum Rahman

The financial statements of the Company for the year endedJute30 2016,were audited by another frrm of chartered

accountants, who expressed an unqualified opinion, with an emphasis on the same matter reported above, on those

financial statements on 16 February,2017.

Date: November 20,2017

Member of Grant Thornton lnternational Ltd.

0

Accountants
Engagement Partner:
Place: Islamabad



UNⅣ ERSALSERVICE FUND

O COmpany incorporated under Section 42 ofthe Companies Ordinance,198o

BALANCE SHEET
AS ATJUNE 30,2017

June 30, 2017 June 30,2016

Note Rupees        Rupees

ASSETS

NON‐CURRENT ASSETS

P■ope■y and equpment

lntangible assets

Long― tem deposits

CURRENT ASSETS

Advances

Short― teFm prepayments

lnterest accmed

Other receivables

Cash and bank b州 hnce

TOTAL ASSETS

EOUITY AND LIABILITIES

EQUITY

NON‐CURRENT LIABILITIES

Fund balance lresuCtedl

Deferied capital grant

CURRENT LIABILITIES

Trade and other payables

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

127,500            127,500

19,649,615          31,060,575

17,956,676

1,565,439

1,305,006,904

189,063

33,850,779

21,825

28,254,275

2,678,800

145,707,369

14,364,768

55,223,236

128,548

258,050,652       3,338,681,054

1,597,119,223       3,554,104,975

1,616,768,838 3,585,165,550

lo          l,266,316,110        2,726,068,260

11   19,522,l15   30,933,075
1,285,838,225       2,757,001,335

12          330,930,613 828,164,215

1,616,768,838 3,585,165,550
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1 to 22 form an integral part of thuefnancial $atementt.



UNIVERSAL SERVICE FUND

体 COmpany incorporated under Section 42 ofthe Companies Ordinance,198o

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDEDJUNE30,2017

June 30, 2017 June 30,2016

Note Rupees         Rupces

INCOME

Amo■ tlza“n of dcfcrrcd capital grant

EXPENDITURE

Admttistratlve and gcneral cxpcnses

Subsidy grant for p■ oicCtS

Fcc to teCh五 Cal auditors for prolects

EXPENDITURE CHARGED TO FUND BALANCE

NET LOSS FOR THE YEAR

OTHER COMPREHENSIVEINCOME

Item not to be rcclassifled to income and cxpenditurc account in

subscquent pcttods

Remcaslrement gam on dcfcrrcd bencflt plan

TOTAL COMPREHENSIVEINCOME FOR THE YEAR

15,442,270 16,174,453

259,602,26011  243,431,865

9,934,784,37411  4,311,898,653

1 100

11

14

15

16

10,209,102,695 4,565,635,618

(10,193,660,425)      (4,549,461,165)

10 10,192,934,239 4,548,901,950

(726,18`)  (559,21つ

726,186 559,215
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UNIVERSAL SERVICE FUND

O COmpany incorpoFated under Section 42 ofthe Companies Ordinance,198o

CASH FLOW STATEMENT
FOR THE YEAR ENDEDJUNE30,2017

CASH FLOWS FROM OPERATING ACTIYITIES

Subsidy gtant disbursement

Technical audit fee

Uquidated damages, prolit on deposit accorurt and others

Payment to suppliers and employees

Net cash used in opetating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from disposal of property and equipment

Purchase of intang'ible assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Grant received

Net cash used in financing activities

Net (dectease)/increase in cash & cash equivalents

Cash & cash equivalents at beginning ofyeat

Cash & cash equivalents at end ofyeat

June 30,2017 Jtrne 30,2016

Rupees Rupees

(11,556,139,702) (5,727,575,224)

Note

(262,035,489) ←73,797,65の

(11,509,599,092)o,923,960,23つ

(17,735,943)

326,312,042

(3,`16,563)

(414,747)

(12,044,639)

389,457,285

(1,060,2501

(4,031,310) (1,060,2501

8,433,000,000      7,849,300,000

8,433,000,000      7,849,300,000

(3,080,630,402)     2,924,279,519

3,338,681,054       414,401,535

258,050,652 3,338,681,054

叩
Tbe annexed notet _fion 1 to 22 fom an integral pan of thea fnancial $atements.



UNIVERSAL SERVICE FUND

は COmpany incoFpOrated under Section 42 ofthe Companies Ordinance,198o

STATEMENT OF CHANGESIN EQU1lY
FOR THE YEAR ENDEDJUNE30,2017

６

　

６

・
　

・８

・８

６

　

６

２

　

２

７

　

７

一　

　

　

一
　

　

　

｝
　

　

一
　

　

　

一
　

　

　

一
　

　

　

一
　

　

　

一　

　

　

一
　

　

　

〕
　

　

一　

　

　

一　

　

　

一
　

　

　

一
　

　

　

一
　

　

　

一　

　

　

一　

　

　

一
　

　

　

　̈

　

　

〕

Balance at 01July, 2015

Net loss for the year

Other comprehensive income

Balance as at 30June, 2016

Net loss for the year

Other comprehensive income

Balance as at 30June, 2017

EQUITY
Rupees

(559,215)

559,215

W

The annexed noteq from 1 to 22 forn an integral part of thue fnancial rtaterilents.



UNIVERSAL SERVICE FUND

ぐ` COmpany incorporated under Section 42 ofthe Companies Ordinance,198o

NOTES TO AND FORMING PART OF THE FINANCIALSTATEMENTS
FOR THE YEAR ENDEDJUNE30,2017

1 STATUS AND ACTIVITIES
The Universal Service Fund ("the Company"/"USF") was incorporated in Pakistan as a Public Company, limited

by guarantee, not having a share capital and licensed under section 42 of the Companies Ordinance, 7984 ot 72

December, 2006 as a not-for-profit entity. The Company was formed under Section 10 of the Universal Service

Fund Rules, 2006 ("the Rules") and its registered office is situated at 5th floor, HBL Tower, Jinnah Avenue,

Islamabad.

Pursuant to Section 16 of the Rules, operations of the Company are funded by the Ministry of Infotmation

Technology (NI"IT), Government of Pakistan through the Universal Service Fund ("USF"), a separate entity

established under section 33 A of the Telecommunication Re-organization Act, 1996. Effective from 29 June,
2013, the USF is kept in the Federal Consolidated Fund and the Ministry of Finance teleases the funds of the USF.

The primary obiective of the Company is to plan, develop, finance and execute communication network projects

and services to un-served or under-served areas of Pakistan as de{ined under Section 26 of the Rules mainly

through disbursement of gtants received from Government of Pakistan, in the form of subsidies to selected

contributories to USF, for execution of the related teleco projects.

2 STATEMENT OF COMPLIANCE
During the year, the Companies Act, 2017 (the Act) has been promulgated, however, Secudtites and Exchange

Commission of Pakistan (SECP) vide its circular no. 77 of 2077 dated July 20,2017 communicated Commissions's

decision that the companies whose financialyear closes on or beforeJune 30,2017 shall PrePare their financial

statements in accordance with the provisions of the repealed Companies Ordinance, 1984. Accordingly, these

financial statements have been prepared in accordance with approved accounting standards as applicable in

Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)

issued by the International Accounting Standards Board as are notified under the repealed Companies Ordinance,

1984, provisions of and dhectives issued under the Companies Ordinance, 1984. In case requirements differ, the

provisions or directives of the repealed Companies Otdinance, 1984 shall prevail.

3 BASIS OF PREPARATION
These financial statements have been prepared under the historical cost convention except for liabfity for gtatuity,

which is caried at present value of defined benefit obligation, and plan asset, which is carried at fair value.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

4.1 Functional and ptesentation cumency

These financial statements have been presented in Pak Rupees which is the Company's functional and presentation

currency.

4.2 Significant accounting iudgments and estimates

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires managemeflt to exercise its judgment in the process of
applFng the Company's accounting policies. Estimates and judgments are continually evaluated and are based on

historic experience and other factors, including expectations of future events that are believed to be reasonable

under the circumstances. Revisions to accounting estimates are rccognized in the pedod in which the estimate is

revised and in future periods affected.

In the process of applying the Company's accounting policies, management has made the following estimates and

judgments, which are significant to the financial statements:

4.2.1 Prcpety and equipment and intangible assets

The Company reviews the appropriateness of the rate of depreciation, useful lives and residual values used in the

calculation of depreciationf amoritzalon on an annual basis. Any change in estimates in the future years might

affect the catryrng amounts of the respective items of property and equipment and intangible assets, with a

corresponding effect on the depreciation and amortization charge.

4.2.2 Employee benefits
Certain actuaial assumptions have been adopted for valuation of present value of defined benefit obligations.

Changes in these assumptions in future years may affect the liability under these schemes in those years.

4.2.3 Ptovision for doubtful advances, proiect and other teceivables

The Company has used judgments, based on the history of its transactions and the future oudook of the concerned
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UNIVERSAL SERVICE FUND

O COmpany incorporated undcr Section 42 ofthe Companies Ordinance,198o

NOTES TO AND FORMING PART OF THE FINANCIALSTATEMENTS
FOR THE YEAR ENDEDJUNE30,2017

receivable p^try, fu making provisions for doubtful advances, project receivables and other receivables. Any

change in estimates in future years might affect the carrytng amounts of the respective assets with a corresponding

affect on income and expenditure account. Management believes that the changes in the outcome of these

estimates will not have a significant effect on the {inancial statements'

4,2.4 Taxation
In making the estimate for income tax payable by the Company, the Company takes into account the applicable tax

laws, and decisions taken by the taxation authorities. In instances where the Company's views differ from the views

taken by the income tax department at the assessment stage, and where the Company considers that its views on

items of a material nature are in accordance with the law, the related amounts are disclosed as contingent liabilities.

Ptovisions and contingencies
A provision is recognized if, as a result of a past event, the Company has a present legal ot constructive obligation

that can be estimated reliably, and it is probable th^t 
^n 

outflow of economic benefits will be required to setde the

obligation. Provisions ate determined by discountng the expected future cash flows at a pre-tax rate that reflects

curent market assessments of the time value of money and the risks specific to the liability. The unwinding of the

discount is recognized as a finance cost, ifany.
\ff{here it is not probable that an outflow of resources embodying economic benefits will be required to setde the

obligation or the amount of the obligation caonot be measured with sufficient reliability, it is disclosed as

contingent liability.

New accounting standards, interptetations and amendments

During the year certain amendments to standards or new interpretations became effective, however, the

amendments or interpretatioos did not have any material effect on these financial statements.

The following revised standards and amendments and interpretations to the approved accounting standards, as

applicable in Pakistan, would be effective from the dates mentioned below against the respective standard.

4.2.5

4.3

Standard

IAS 7 Statement of Cash flows

IAS 12 Income taxes - Recognition of deferred tax assets for unrealized losses -

(Amendment)

IAS 40 Investment Ptoperty: Transfers of Investtnent Property (Amendments)

IFRS 2 Share based payments - Classification and measurement of shate based payments

transaction (Amendment)

IFRS 4 Insurance Contracts: Apply-g IFRS 9 Financial Instruments with

Insurance Contracts - (Amendments)

IFRS 7 Financial Instrtrments: Disclosures - Discloswe initiative (Amendments)

IFRS 10 Sale or Contribution of assets bet'ween an investor and its associate

& IAS 28 venture (Amendment)

IFRIC 22 Foreign Cutrency Transactions and Advance Consideration

IFRIC 23 Uncertainty over Income Tax Treatments

Effective date
(annual periods
beginning on ot
after)

Janwary 7,2077

January 1,2017

Jannry 7,2078

)anuary 7,2018
IFRS 4

Janua7 1,2018

Janua,1,2017
0r iOht  Not yct Fhalizcd

Janua7 1,2018

Janua,1,2019

The management anticipates that the adoption of the above standatds, amendments and interpretations in future

periods, will have no material impact on the frnancial statements other than the impact on

presentation/disclosures. The Company is yet to assess the full impact of the amendments.

Annual Imptovements
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in method of disposal

IFRS 7 Financial Iflstruments: Disclosure - Serving contracts

IFRS 7 Financial Instruments: Disclosure - Applicability of the offsetting disclosures to condensed interim
et

】
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UNIVERSAL SERVICE FUND

C COmpany incorporated under Section 42 ofthe Companics Ordinance,1984)

NOTES TO AND FORMING PART OF THE FINANCIALSTATEMENTS
FOR THE YEAR ENDEDJUNE30,2017

financial statements

L\S 19 Employees Benefits - Discount rate: regional market issue

IAS 34 Interim Financial Reporting - Disclosure of information'elsewhere in the interim financial report'

The adoption of the above amendments, improvements to accounting standards and intelpretations does not have

any matedal affect on the financial statements.

Further, the following new standards and intelpretations have been issued by the International Accounting

Standards Board (IASB), which are yet to be notifred by the Securities and Exchange Commission of Pakistan

(SECP), for the purpose of their applicability in Pakistan:

IFRS 1 First-time adoption of International Financial Reporting standards

IFRS 9 Financial instruments

IFRS 14 Regulatory Deferral Accounts

IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases

IFRS 17 Insurance Contracts

Changes in accounting policies and disclosures tesulting ftom adoption of standards during the yeat

The accounting policies adopted in the preparation of these financial statements are consistent with those of the

previous financial year except as described below:

New Standatds

The Company has adopted the following applicable accounting staodards, amendments and inteqpretations of
IFRSs which became effective fot the cutrent year:

IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of interests in Other Entities and IAS 27

Separate Financials Statements: Investment Entities: Applying the consolidation Exception
(Amendment)

IFRS 11 Joint Arrangements: Accounting for Acquisition of Interest inJoint Operation (Amendment)

IAS 1 Presentation of Financial Statements - Disclosure Initiative (Amendments)

IAS 16 Ptoperty, Plant and Equipment and IAS 38 Intangible Assets - Clarifrcation of acceptable method of
depreciation and amortization (Amendments)

IA5-16 Property, Plant and Equipment and L{S 41 Agticultwe - Agdculture: Bearer Plants (Amendment)

IAS-27 Separate Financial Statements - Eq"ity method in separate financial statements (Amendments)

The adoption of above accounting standatds did not have any effect on the frnancial statements.

Property and equipment
These are stated at cost less accumulated depreciation and impairment losses (if any). Cost comprises of acquisition

cost, non-refundable indircct taxes and any other direcdy attributable costs.

Depreciation is charged on assets using the straight line method, at the tates stated in note 5. A frrll month's

depreciation is charged in the month of acquisition of an asset, while no depreciation is charged in the month of an

assets' retirement.

Usefirl lives are determined by the management based on the expected usage of an asset, expected physical wear

and tear, technical and commercial obsolescence, legal and similar limits on tfre use of assets and other similar

factors.

The assets' residual values, usefi.rl lives and methods are reviewed, and adjusted if appropriate, at each financial year

end. The effects of adjustments to resi.dual values, use6:l lives and methods are recognized prospectively as a

change in accounting estimates.

An item of propety and equipment is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Any gah or loss arising on derecognitioo of the assets (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in the income and

expenditure account in the year the asset is derecognized.

The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the item if
it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can

0t(
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UNIVERSAL SERVICE FUND

体 COmpany incorporated under Section 42 ofthe Companies Ordinance,198o

NOTES TO AND FORDIINC PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDEDJUNE30,2017

be measuted reliably. The carrying amount of the replaced part is derecognized. The cost of the day-to-day

servicing of property and equipment is recognized in the income and expenditure account as incurred'

4.6 Intangibles
An intangible asset is recognized if it is probable that future economic benefits tha;t arc attributable to the asset will

flow to the Company and that cost of such an asset can also be measured reliably.

Intangible assets are measuted on initial recognition at cost, being the fair value of the consideration given.

Following initial recognition, intangible assets ate carried at cost less accumulated amortizati.on and accumulated

impairment, if any.

The usehrl lives of intangible assets are assessed either as Iinite or indefinite. The Company does not have an

intangible asset with indefinite usefirl life. Intangible assets with finite useful lives are amortized over the period of
theit useful life,atlrzLte mentioned in note 6. In respect of additions and disposal of intangible assets dudng a year,

amortization is charged to income and expenditure account from the month of acquisition and up to the month

preceding the disposal of such intangible assets.

Gains and losses arising ftom the derecognition of intangible assets are measwed as the difference between the net

disposal proceeds and carrying amount of the asset, and recognized in income and expenditure account when the

asset is derecognized.

Changes in expected usefril lives or the expected pattern of consumption of futute economic benefits, embodied in

intangible assets, are accounted for by changing the usefirl life or amortization method, as appropriate, and teated

as a change in accounting estimate.

4.1 Advances, deposits and othet teceivables

These are recognized at cost, which is the fair value of the consideration given. However, an assessment is made at

each balance sheet date to determine whether there is an indication that a financial asset or gtoup of assets may be

impaired. If such an indication exists, the estimated recoverable amount of that asset is determined and any

impairment loss is recognized for the difference between the asset's recoverable amount and its carrying value.

4.8 Cash and cash equivalents

Cash and cash equivalents are carried at cost in the balance sheet in case oflocal cuffency balances and at closing

exchange rate, in case of foreign currency balances'

4.9 Fund balance (testricted)

Amounts received from the MoIT are included in the fund balance. Any income earned on these funds is also

included in the fund. Expenditue incutred, as reduced by the income earned on these funds, is transfered from

the fund balance to tlle income and expenditure account to match the net expenditure incutred during the year.

4,10 Deferted capital gtant
Restricted frurds utilized for capital expenditue are transferred from the Fund Balance (restricted) and accounted

for as a deferred capital gant. An amount equal to the charge for depreciation and amortization for the yea\ orr

{lxed assets acquired, is then recognized in the income and expendirure account'

4.ll Ttade and othet payables

Creditors and other payables are carried at cost which is the fair value of the consideration to be paid in future for

goods and services received.

4.A Provision
provisions are rccognized when the Company has a present legal or constructive obligation, as a result of past

events, it is probable that an outflow of resources embodying economic benefits will be requited to setde the

obligation, and a reliable estimate can be made of the amount of the obligation.

4.13 Staffbenefits

i) Defined Contribution Plan

The Company operates a funded Satuity scheme for employees who have completed the minimum qualifying

period oise-i.. to the Company. Provision for gratuity is made to cover obligations under the scheme in

accordance with the actuadal recommendations using the Projected Unit Credit Method. The latest actuarial

valuation was carded out as at 30 June 2017, details are given in the note 13 of the financial statements.Ql(
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UNIVERSAL SERVICE FUND

C COmpany incorporated under Secdon 42 ofthe Companies Ordinance,198o

NOTES TO AND FORLIING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDJUNE30,2017

ii) Compensated absences

The compensated absences provides a short-term leave encashment benefit to its employees whereby, employees

cafl c rry forward up to a maximum of 10 leaves fot a year. Employees can either avail these leaves or encash them.

4.14 Taxation
i) Cuttent
Provision for taxation is based on taxable profits, at the current rates of taxation, after taking into account tax

credits and tax rebates, if any. Further, the Company's income is not liable for minimum tax, under Section 773 of
the Income Tax Ordinance,2O}1, as the Company considets the amount received from the MoIT as grant.

ii) Defered
Deferred tax is recognized using the liabiJity method, on all major temporary differences at the balance sheet date,

between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax assets are rccogrtized for all deductible temporary differences and carry-forward of unused tax

losses, to the extent that it is probable that taxable ptofit will be available against which the deductible temporary

differences ar,d f or carry-forward of unused tax losses can be utilized.

The carrying amount of all deferred tax assets is reviewed at each balance sheet date and reduced to the extent that

it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax assets

to be u 'lized.

Defered income tax assets and liabilities are measured at the tax rates that are expected to apply to the period

when the asset is realized or the liability is settled, based on the tax rates (and tax laws) that have been enacted or

substantively enacted at the balance sheet date.

4.15 Income
i) Profrt on bank deposits

Profit on bank deposit is accrued using the effective interest rate method.

ii) Othet income
Any other income is recorded on an accrual basis.

Profit on bank deposits and other receipts are made part of fund balance (restricted) and are adjusted against future

fu"ditg from MoIT.

4.16 Foteign cutrency ttanslation
Foreign currency transactions during the year are recotded at the exchange rates approximating those ruling on the

date of the transaction. Monetary assets and liabilities in foreign currencies are translated at the rates of exchange

which approximate those prevailing on tfre balance sheet date. Gains and losses on translation are taken to the

income and expenditure account. Non-monetary items that are measured in terms of historical cost in a foreign

curency are translated using the exchange rates as at the dates of the initial transactions. Non-monetary items

measuted at fair value in a foreign currency are translated using the exchange rates at the date when the fait value

was determined.

4.17 Financialinstruments
All financial assets and financial liabilities are tecognized at the time when the Company becomes a party to the

contractual provisions of the instrument. All the financial assets ate derecognized at the time when the Company

loses control of the contractual dghts that comprise the financial assets. All financial liabilities are derecognized at

the time when they are extinguished that is, when the obligation specified in the conttact is discharged, cancelled,

or expired. Gains or losses on derecognition of the financial assets and financial liabilities are taken to the income

and expenditure account immediately.

a) Financial assets

Classification, initial tecognition and subsequent measurement

The Company classifies its financial assets in the four categodes: financial assets at fair value through profit or loss,

held-to-maturity investments, loans and receivables and available-for-sale financial assets. The classiEcation

depends on the pu{pose for which the financial assets wete acquired. Management determines the classifrcation of
its financial assets at initial recognition. Regular purchases and sales of financial assets are recognized on the ftade

date - the date on which the Company commits to purchase or sell the asset.
e{Y
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NOTES TO AND FORNIING PART OF THE FINANCIAL STATEMENTS
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i)Financial assets - at fait value thtough ptofit ot loss

Financial assets at fair value through profit or loss account include financial assets held-for-trading and financial

assets designated upon initial recognition at fair value through profit or loss.

Financial assets are classi{ied as held-for-trading if t}ey are acquired for the purpose of short-term profit making.

These are initially measured at fair value. Whereas on subsequent reporting dates, these are measured at fair value

on the basis of observable market yields, and any changes lfl fN value are recognized in the income and

expenditure accouot.

The Company has not designated any financial asset at fair value through profit or loss.

ii) Held-to-maturity investments
Non-derivative financial assets with {ixed or determinable payments and fixed maturities are classified as held-to-

maturity when the Company has a positive intention and abiJity to hold these assets to maturity. These ate initially

recognized ^t fN value plus transaction costs. After initial recognition, held-to-maturity investments are

subsequently measured at amortiued cost using the Effective Interest Rate (EIR) method. Gains and losses are

recognized in the income and expenditure account when the invesffnents ate derecognized, as well as through the

EIR amortization process. Amortized cost is calculated by taking into account any discount or premium on

acquisition, and fees or costs that are an integal part of the EIR. The EIR amortization is included in othet

operating income in the Income and Expenditure account.

No financial asset of the Company has been classified as held-to-maturity.

iii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets, which are either designated in this category, or
not classified in any of the other categodes. These are included in non-current assets, unless management intends

to dispose them off within 12 months from the balance sheet date.

These are initially recognized at fair value plus any transaction costs. After initial measruement, available-for-sale

Enancial investmeflts are subsequently measured at fair value, with unrealized gains or losses recognized as other

comprehensive income until the investrnent is derecognized, at which time the cumulative gain or loss is

tecognized in other operating income; if determined to be impaired, the cumulative loss is reclassified to the

Income and Expenditure account.

The Company has not classified any financial asset as available-for-sale investment.

iv) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or detetminable payments that are not quoted

in an active market. Financial assets, classified as loans and receivables, are rnitially measured at fair value. At
subsequent reporting dates, these are carried at amortized cost using the EIR method less impairment losses, if
any. The Company's loans and receivables compdse of deposits, accrued interest, other receivables and cash and

bank balances.

Derecognition of financial assets

A financial asset (or, where applicable part of a financial asset or patt of a gtoup of similar financial assets) is

derecognized when:

. The right to receive cash flows from the asset have expired;

. The Company has transferred its right to receive cash flows from the asset, or has assumed an obligation to pay

the teceived cash flows in frrll, without material delay to a third party under a 'pass-through' arrangement; and

either

a) the Company has transferred substantially all the risks and rewards of the asset, or

b) the Company has neither transferred no( retained substantially all the risks and rewards of the asset, but has

transferred control of the asset.

\ivhen the Company has transferred its right to receive cash flows from an asset ot has entered into a pass-thtough

arrangement, and has neither transferred nor retained substantially all of the risks and rewards of the asset nor

transferred conffol of the asset, the asset is recognized to the extent of the Company's continuing involvement in

the asset.

In that case, the Company also recognizes an associated liability. The transferred asset and the associated liability

'ilf
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are measured on a basis that reflects the dghts and obligations that the Company has retained. Continuing

involvement that takes the form of a goarartee over the transferred asset is measured at the lower of the otiginal

carrytng amount of the asset and the maximum amount of considetatiofl that the Company could be requLed to

repay.

(b) Financial liabilities
Classification, initial tecognition and subsequent measurement

The Company classifies its financial liabilities in the following categodes: at fair value through profit or loss and

other Iinancial liabilities. The Company determines the classification of its financial liabilities at iniual recognition.

All financial liabilities ate rccognized initially at fait value and in the case of other financial liabilities, also include

direcdy attributable transaction costs.

The subsequent measurement of finaocial liabilities depend on their classification, as follows:

(i) Fait value thtough profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-ftading and financial

liabfities designated upon initial recognition as being at fair value through profit or loss. The Company has not

designated any financial liabiJity, upon recognition, as being at futvalue through profit or loss.

(ii) Other financial liabilities
After iniual recognition, other financial liabilities which are interest bearing subsequendy measuted at amortized

cost, using the EIR method. Gain and losses are recognized in the income and expenditure account, when the

liabilities are derecognized as well as through effective interest r te atnofifa^tion process'

Detecognition of financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired.
.Jrhen an existing financial liability is replaced by another from the same lender on substantially different teffis, or

the tems of an existing liability are substantially modified, such an exchange ot modification is treated as a

derecognition of the original liability and the recognition of a new liability, and the difference in the respective

carrying amounts is recognized in the income and expenditure account.

4.18 Impairment
i) Financial assets

A financial asset is considered to be impaired if objective evidence indicates that one or more events have had a

negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measwed at amortized cost, and is calculated as the difference

between its carrying amount and the present value of the estimated future cash flows, discounted at the original

EIR.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial

assets are assessed collectively in gtoups that share similar credit risk characteristics. All impaiment losses are

recognized in the income and expenditure account.

An impairment loss is reversed if the revetsal can be related objectively to an event occurring after the impaitment

loss *as recognized. For financial assets measured at amortized cost, the reversal is recognized in the income and

expenditure account.

ii) Non-financial assets

The catrying amorutts of the Company's non-frnancial assets are reviewed at each reporting date to determine

whether there is any indication of impairment. If any such indication exists then the asset's tecoverable amount is

estimated.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its

recoverable amognt. A cash-generating unit is the smallest identifiable asset group that generates cash flows that

largely are independent ftom other assets and $oups. Impairment losses are recognized in the income and

.*pendito.e account. Impairment losses recognized in respect of cash-generating units are allocated first to reduce

the carrpng amo,nt of any goodwill allocated to the Lrnits and then to reduce the carrying amount of the other

assets in the unit (group of units) on a pro-rata basis.

The recoverable amognt of an asset or cash-generating unit is the greater of its value in use and fair value less cost

0f
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to sell. In assessing value-in-use, the estimated future cash flows are discounted to their present value using a pte-

tax discount rate that reflects current market assessments of the time value of money and the dsks specific to the

asset.

An impairment loss recognized in the prior periods is assessed at each reporting date for any indications that the

loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates

used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's

rzrrry'tng amount does not exceed the carrying amouot that would have been determined, net of depteciation ot
amottizatiott,if no impairment loss had been recognized.

4.19 Fait value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordedy transaction

between matket participants at the measurement date. The fair value measurement is based on the ptesumption

that the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability; or

ii) In the absence of a pdncipal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a

liability is measured using the assumptions that market participants would use when pricing the asset or liability,

assuming that market participants act in their economic best interest'

A fair value measluement of a non-financial asset takes into account a market participant's ability to generate

economic benefits by using the asset in its highest and best use or by selling it to another market participant that

would use the asset rn its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measrre fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measutement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measutement is

directly or indirecdy observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

For assets and liabfities that are recognized in the financial statements at fair value on a recudng basis, the

Company determines whether transfers have occurred benveen levels in the hierarchy by re-assessing

categorization @ased on the lowest level input that is significant to the fafu value measurement as a whole) at the

end of each rePorting Period.

The Company's Chief Financial Officer determines the policies and procedures for both recurdng fait value

measufement and for non-recurdng measuremeot. External valuers may be involved for valuation of significant

assets and significant liabilities. For the pwpose of fair value disclosures, the Company detetmines classes of assets

and liabilities on the basis of the nature, charactedstics and risks of the asset or liability and the level of the fair

value hierarchy, as explained above.

The Company does not measure any of its assets or liabilities at fab. valve, except plan assets for gratuity, under the

gratuity scheme. S{t'
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PROPERTY AND EQUIPMENT
ACCUMULATED DEPRECIATION

As atJuly

01,2016
mdd。“ D叩∝狙s場i器

e As at July 01, Chatge fot On As at June As at June
mrc the year disposals 30,2077 30,2017

mfi
Vehicles
Fumiture and equipment
Computer and accessories

Communication equipment

29,704,498

33,259,588

27,343,514

799,289

1,079,655

2,509,893

27,015

%

20

20

33

20-33

23,286,313

16,665,813

22,186,555

713,933

4,704卸

6,101,925

3,054,017

53,877

Rupees

29,704,498

34,339,243

29,853,407

826,304

Rupees

27,990,656

22,767,738

25,240,572

767,810

Rupees

l,713,842

11,571,505

4,612,835

58,494

91,106,889 3,616,563 94,723,452 62,852,`14   13,914,162

5.1 Additions durhg the year represeflt assets purchased, by the Company, utili'ing the gtant received by the Company from the MoIT.

5.2 Depreciation for the year is charged to Administrative and General expenses (refer to note 15).

ACCUNIULA‐ D DEPuCL4TION

76,766,77`    17,956,`76

Asら July°1'  AdadOns
DヽpOstts tiら臆

C As atJuly 01, Charge fot On As atJune As atJune

2015 the yeat disposals 30,2016 30,2016

Rupees RuPees2016

Vehicles

Furniture and equipment

Computer and accessories

Communication equipment

29,704,498

32,447,268

27,095,584

799,289

812,320

247,930

29,704,498    20

33,259,588    20

27,343,514    33

799,289   20-33

18,512,749

10,480,949

18,495,840

647,613

23,286,313

16,665,813

22,186,555

713,933

Rupees

6,418,185

16,593,775

5,156,959

85,356

4,773,564

6,184,864

3,690,715

66,320

90,046,639 1,060,250 91,106,889 48,137,151   14,715,463 62,852,614 28,254,275

町
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INTANCIBLE ASSETS
ACCUMULATED AMORTIZAT10N WDVCOST

As atJuly

01,2016
Additions Disposals

As atJune

30,2017
Rate

As atJuly 01, Charge fot On As atJune As atJune

2016 theyeat disposals 30,2017 30,2017

2017

DiJtal Maps

Sottare

Rupees―…… oh RuPees Rupees

7,500,000

10,491,993 414,747

7,500,000

10,906,740

7,499,990

7,813,203 1,528,108

２０

３３

7,499,990          10

9,341,311     1,565,429

17,991,993 414,747 18,406,740

6.1 Amortization for the year is charged to Administrative and General expenses (tefer to note 15).

15,313,193 1,528,108 16,841,301 1,565,439

ACCURIULATED AMORT12■ TION WDVCOST
Asら
」∬

01'Ad面
ons nspostts ti3冊

e As atJuly 01, Charge for On As atJune As atJune

2015       thc year   dlsposals    30,2016      30,2016

2016

Dttttt MapS

SOftware

Rupees RuPees Rupees

7,500,000

10,491,993

7,500,000

10,491,993

7,499,990

6,354,213 1,458,990

０

３

２

３

7,499,990           10

7,813,203     2,678,790

17,991,993 17,991,993 13,854,203 1,458,990 15,313,193 2,678,800

pr
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Note
June 30,2017 June 30,2016

Rupees Rupees

ADVANCES
consideted good, secured

To employees

To contributory to a USF

To Suppliers

PTML-BSD Khuzdar

PTML-BSD Kharan-$Tashuk

I/|ML-BSD Dera Bughti

Telenor-BSD Kohistan

Telenor-Zhob

PMCL-Telecenter

SHORT-TERM PREPAYMENTS

Rent

Insurance

Others

CASH AND BANK BAI.ANCE

Cash in hand

Cash at bank

- Deposit account - local currencY

947,142

1,303,689,310

370,452

832,404

744,874,965

1,305,006,904 745,707,369

7.1 This represents unutilized portion of an advance paid to service providers, in respect of proiects:

June 30,2017 June 30,2016

Rupees RupeesNote

70,273,208

233,000,000

310,301,600

662,174,502

28,000,000

744,874,965

- 14,185,600

735,786 130,900

53,277 48,268

189,063 74,364,768

43,758

3,338,637,296

3,338,681,054

This catdes mark-up at rates ranging between 4.25o/o to 5.35oh per arulum (2016:5.35% to 5.60oh per annum).

The profit on bank deposit is receivable with reference to the daily balance in the bank account.
st(

1,303,`89,310 И4,874,965

34,899

258,015,753

258,050,652

9.1

8
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Note
June 30,2017    June 30,2016

Rupees       Rupees

2,726,0`8,260

8,433,000,00011 7,849,300,000

100,586,65811  81,235,682

204,352,92711  332,899,446

11,464,007,845     8,263,435,128

4,031,31011  1,060,250

10,192,934,23911 4,548,901,950

726,186 559,215

10,197,691,735     4,550,521,415

1,2`6,316,110 3,712,913,713

(986,845,45o

10 FUND BALANCE (RESTRICTED)

Balance at the beginning of the yeat

Grant received during the year

Profit on deposit account

Miscellaneous receipts

Grants transferred to:

-Deferred capital grant

-Income and expenditure account

-Experience adjustment

Transferred from/(to) other receivables

72 TRADEAND OTHERPAYABLES

Project subsidy payable

Technical auditor fee payable

Payable to suppliers

Accrued liabilities

Payable to gatuity fund

Earnest money

10.1

10.2

10.1

10.2

Profit on bank deposit and other receipts are adjustable against future funding from MoIT, Government of
Pakistan and accordingly they are included in the fund balance.

This includes amount of Rs.203,347,706 Q016: Rs. 332,365,822) agunst liquidated damages recovered from

operators.

June30,2017 Jurre30,2076
Rupees Rupees

DEFERRED CAPITAL GRANT

Balance at beginning of the year

Transferred from fund balance (restticted)

Depreciation f amodaation charged during the year

Balance at end of the year
(15,442,270) ←6,174,45の

19,522,115 30,933,075

As at the report date, the Company has u'lired Rs.120.73 million (2016: Rs.116.70 million) out of gtant received

for capital expenditure.

June 30,2017 June 30,2016

Rupees Rupees

Note

10

11.1

Note

30,933,075

4,031,310

46,047,278

1,060,250

つ
４

278,758,033

20,270,719

6,408,602

3,290,150

741,299,016

3,019,882

5,743,295

2,335,885

2,811,474

22,203,109        72,954,663

330,930,613 828,164,215

W

1,2`6,316,110     2,726,068,260
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Note
June30,2017 June30,2016

Rupees Rupees

12.2 The details of actuadal valuation carried out as at 30 June, 2017 an,d 2076 arc as follows:

12.1 The movement in net liability is as follows:

Balance at begrnning of the year

Charge for the year

Remeasurement gain

Contribution

Balance at end ofthe year- (payable) / receivable

12.2.1 Reconciliation of payable to Defined Benefit Plan

Present value of the de{ined benefit obligation

Fair value of the plan assets

12.2.2 Change in the present value of de6ned benefit obligation

Opening balance

Current sewice cost

Interest cost on de{ined benefit obligation

Benelits paid

Actuarial loss

12.2.3 Charge for the year is as follows:
Current service cost

Interest expense

Interest income on plan assets

Interest income - net

12.2.4 Remeasurement gain - net is as follows:

Actuarial (gatri / loss recognized

Return on plan assets, excluding the amount

included in interest income

12.2.5 Change in fair value of plan assets

Opening balance

Interest income

Contribution made direcdy to Fund

Payments made on behalf of the Fund

(8,824,997)       (4,809,761)

3,290,150 2,811,474

June 30,2017 June 30,2016

Rupees Rupees

50,238,896 47,779,970

“

6,948,746) 144,968,4961

3,290,150  2,811,474

2,811,474

10,029,859

(726,186)

47,779,970

9,776,827

3,903,072

(8,824,997)

(2,395,976)

(831,6641

9,012,114

(559,215)

Note

12.22

12.25

1223

122.3

38,771,756

9,327,677

3,702,842

(1,587,7861

12,434,5191

50,238,896 47,779,970

253,032 (315,563)

(2,395,97o

l,669,790

10,029,859 9,012,114

(2,434,5191

1,875,304

659,21つ

39,603,420

4,018,405

3,221,975

1,587,786

(1,587,7861

47,779,970

1000/0

8,824,997

(8,824,997)Benefits paid

Return on plan assets, except amoturt included in interest income ←,669,79o     (1,875,3041
46,948,746        44,968,496

Maior categories of the plan assets as a percentage of total plan assets are as follows:

June 30,2017 June 30,2016

Cash and other deposits

-Rupees

-Percentage

50,238,896

1000/0

げ



UNIVERSAL SERVICE FUND

O COmpany incorporated under Section 42 ofthe Companies Ordinance,198o

NOTESTO AND FORMING PART OF THE FINANCIALSTATEMENTS
FOR THE YEAR ENDEDJUNE30,2017

12.2.6 The ptincipal actuarial assumptions used were as follows:

Actuarial valuation of the plan was carded out as at 30 June, 2077,by an independent valuer using Projected Unit
Credit Method, on following assumptions:

June 30,2017    June 30,2016
9。250/0           900シ 6

N/A N/A
8.250/0            8.000/0

8.250/0           9.00シ 6

1‐Jul‐17      1Jul-16

SLIC 2001‐ 2005  SLIC 2001-2005

Setback l year  Setback l ycar

Oer appen山 ぅ  lpcr appcndlxl

Age 60    Age 60

Financial Year   Fhanctal Ycar

2018             2017

Rupees        Rupccs

9,218,801 9,776,827

199,574    

“

1,5441

9,418,375         9,735,283

12.3 For a changc of 100 basis pohts h thcsc assumpdons,keeping othcr prcscnt mluc of dcfmed benent obLgaton

as at 30June,2017 wo」はhavc bccn as fOnOws:

June 30, 2017 )une 30, 2016

Valuation discount rate

Salary increase used for year eod obliganon

Salary IncreaseFY 2077

Expected return on plan assets

Next salary is increased on

Mortality rates

lVith&awal rates

Retirement assumption

12.2,7 Estimated expenses to be chatged to income and expenditure

Cuuent service cost

Net Interest

Ptesent value of obligation
1 7o Increase 1 %o dectease

Present value of obligation

1 7o Increase 1 o/o decrease

…̈…Rupees…………

44,286,422      57,093,9`7

…――Rupees――――

43,023,855        53,182,689Discount rate

Salary increase rate 57,156,`20 43,994,727 53,262,764 42,738,704

June 30,2017     Jtlnc 30,2016

The average duration of the defined benefit obligation is 12.94 Years 10.82 Ycars

12.4  11istorical inforlnation 2015 2014

Rupees

Net staff rcttemcnt bcnent hab■ り    3,290,150    2,811,474     (831,6641 5,793,627

147,343(559,215)      1345,671)

Note

20162017

Experience adjustment

13  cONTINGENCIES AND COMMITMENTS
13。l  cOmmitments

Subsldlt grant asbursemcnts

Techical auditors

June 30,2017  Junc 30,2016
Rupees     Rupces

18,306,621,311    15,538,512,341

37,719,409        28,887,379

町
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L3.2 Contingencies
p ,ring FY 2073-74, the Additional Commissioner Inland Revenue (ACIR) raised a demand in tespect of tax years

2008 to 2014, amounting to Rs. 3,939,577,607, by teati.g the gtaot received from MoIT as taxable income, after

giving benefit for the f,omFany's Administrative and Genetal expenses. The Company filed appeals against this

demand, with the Commissioner I.land Revenue Appeals [CIR(A)], fe1 1s-sxamining of facts for disallowing

subsidy gtant fot projects aod fee for technical auditors. The Company has filed appeals with the Appellate

Tribunal Inland Revenue (ATIR) against the ACIR's tefrxal to treat the Company as a welfare otganization. The

decision of the ATIR is Pending.

Management, based upon the advice of its tax advisors, is confident of a favomble outcome of the above cases.

fg6eldingly, rro provision in this regatd has been tecognized.

In tespect of the Tax Year 2073,the taxation officer raised a demand of Rs.139,511,568, undet section 761/205 of
tle Income Tax Ordinance 2007, aleglllg short payment of withholding tax. On an appeal filed by the Company,

the CIR(A) set-aside the order and di"ected the CIR to te-examine the mattet, which is pending.

June 30,2017 June 30,2016

Rupees Rupees

14 ADMINISTRATWE AND GENERAL EXPENSES

Salaties and benefits

Legal and ptofessional chatges

Rent

Utilities and office supplies

Communicatioa chatges

Entertainrnent

Traveling

Printing and stationery

Vehicle fuel expenses

Repairs and maintenance

Advertisemeot

Depteciation

Amortization of intangible asset

Auditorst remuneration

Insurance expense

Bank charges

Income tax refund written-off
259,602,260

14。 l Salattes and bencttts include Rs.10,029,859 12016 Rs.9,012,1141chargedhtcspectofstaffreurcmentgrauty.
イ

Note

14.1 165,348,017

6,462,193

22,865,600

1,875,063

918,023

889,535

17,041,180

1,499,889

4,929,786

2,867,708

17,`13,361

13,914,162

1,528,108

325,000

1,504,351

20,284

1`4,301,590

7,388,037

21,278,400

2,613,398

949,006

679,734

8,322,182

1,431,657

5,508,593

7,527,658

4,674,189

14,715,463

1,458,990

400,000

1,558,427

20,318

604,223

243,431,865

５

　

６



UNⅣEttAL SERVICE FUND
IA Company incorpOratcd under Secdon 42 ofthe Companics Ordinancc,198o

NOTESTO AND FORMINC PART OF THE FINANCuこ STATEMENrS
FOR THE YEAR ENDEDJUNE Ю,m17

AI RURALTELECOM&E‐ SERVICES‐RTeS

Malakand Tclcnor■ Closed

Sukhur PかИCL■ * 5:an-08 1123000D0 Complctcd

Vヽald'* 7‐ rcbЮ 8 Completed

175,OQIXXl 175∞0∞0 175 、ヽ0" 175,α 10,α】D Complctcd

Mmsehm 24]unЮ8 4054&153 40,54ξ 153 40548153 Descoped (Closed)

Dldu 25 1ul o8 250 mD(期 D

Teloor* 22 SepЮ 248381%5
MDur Khas 930.Щ O∞ Coryleted

llrkma υptO ad

Nasifabad 1277855892 1,277,855,892

31 Mav l 246523&557 Up to 3rd&Opcx

21-Feb-13 3.824,228,856 1 1288r90537 2 4rl&04513 1.391.832.570 188,579,135 1,356,13t343 158102469フ Con■ Dlctcd

Chi嗣 Telenor 19-Fcb-15 01557268 397.747、 690 676,810,069 1,269,19Q913 762157340 Upto 3rd

Sh神 21a Telmor* 15 1un 15 327.718.197 983.154.591 587、 55Ql194 Upto 3rd

Zhob Telmor' 7‐Auキ 15

3195107745 571,437,001

Ьコat PTML*ヤ十* 16 Dcc 15 475,764,386 Upto 3rd

Khuzdar 9 Sep 16 2418494352 805,386,792 967“mmXl UDto I

Ch赫 9‐Sい‐16 487.789.838 813.93■ 760 Upto I
Awam-hsbela 2,an 17 MObnizabon Adv

Telaor* 1● Mar‐ 17 3507C149616 662174m2 Mobilizabon Adv

Kham-Washuk 473,99,,6∞ MobJレatlon Adv

Dcra Bu" Mobniza10n Adv

Sub―total cAl

3)OPTICAL FIBER CABLE‐ OFC
35,5卿,919,786  9,867,185,437 8,788■ 23,"0 794,l15,040 9,582,438,190 19,449`23`27  9,270,761386 11,175,79■ 518 節,446,554p∞    188,579,B5 t6,10t296,159 13,543,252,987

6,47λlXXl,lXX1 5郷 ,41Xl,lXXl   ‐   ‐   ‐ 5郷調 ,lXX1 5,a8,41D,lXXl    - 5,富 ,44Xl脚    -1233,aXl,lxx1 2,592,800,lXXl

,β%,187,833  8`86,369,367  185,0∞ ,125      ‐  185,Om,125  8,87靭 ρ2  8,686,369,367  185,Om,125  8,871,399,492   14,768,571  524,788,勢 1  3,834,784,279

年

Sindh― Packを

“

Watm Telecom 1l Fф―∞

B」 ochisしn Packagc‐ 1 n Tel(om Completed

25〕 un‐C19 圃咄９６。

lac}4-3
Watem Telecom 591,6∞,000 591,6鴫 tXXl Up to 2nd

Udochsh- ltn,ab
Packm-5

17‐ ●ヽy‐ lC 89■Щ CXXl 599,2戦 m 599,2戦 lXXl Up to 2nd

Balochis如 ‐Lckagc 4 Watm Tel6om 13Jul ll 1,965,叫 lXXl 1,965,Щ tXXl 1,965,職m 790,∞ 0,CXXl Completed

o BROADBAND
1,183,741XXl 1183.72QCXXl 1,183,720,CXXl COmDleted

Waten Telcom 238832000 238,832,0∞ 95、 656.lXXl

rCL*** 25:un_09 1、 152.452,500 1.152,452,51Xl 11524525〈 Ю 1、 152.452.500

25〕 un-09 480651511 Comoleted

Woddcall Telecom 28:u109 745323255 785721.250 r40.397.99: (4Q397,99: r4039799, 715323255 Completed

211,591,697 169,273,356 UD t0 31d

Watm Telcom 54 799 CXXl 54,799,α Xl

GTR 394283250 394283.250 Complctcd

Worldcall TclccOm 479212250
`52966380 `52966380

479,212250 (52,96`,0 ComDleted

GTR Watm Teleom 241“ 9250 2418692Ю Complcted

Nhteo Teleom
503.272,000 503,″ 2,⑩

阻 ヽ PTCI´ 723.705.0∞ Up to 2nd

RЖ 1 113 578 tXXl 1391972500 1.113.578.000 14768571 556 789 1XXl

15 PTCI´
'

1 162 0nlXXJ 1,16ム αЮ,lXXl Comp



UNrVERSALSERⅥ CE FUND
IA ColnPally lncorPOrated under Secdon 42 oFthe Companles Ordlnance,19841

NOTESTO AND FORMINC PART OF THE FINANCu正 STATEMENぼS

FORTHE YEAR ENDEDJUNE","17

D)SPECIAL PROJECTS‐ TELECEMERS
Broadband Mem NAYATEL Broadbmd

br MCT Mem Bhryal
9,21Q918

MCT Sitcs

PTCじ BrOadband fof Pilol

NIc r sitcs

27,899,147 6,974,787 Up to 3rd

Broadbmd Pilot
MCT Sit6

Wodd C」
「

BIoadband for

P‖ot MCr Sttcs

31-lNtar10 5,94157 5,944,157 Completed

Tel<atas (Ia Sites) Pヽ4CL'' 14AP【 17 28,Щ IXXl 230,叫m 56,職 tXXl Adv

Sub‐lota o)

E)SPECIAL PROJECTSOTHER ICT SERVICES

280,029,lX19   43,054,222       ‐      ―       ‐   43,054,222   43,054,222   28,lXXl,lKX1   71,054,222      ‐    236,974,787   56,lXXl,lXXl

5177Ю ,544  140,02461  167,316,059    ‐   167β 16p59  ∞7●28,5m  140pム 461  167β 16p59  翅328,5m     -   219,962024   33μ 1793

52,216427,172 23,975,021ダ

“

7 9,140,“9●34 794,l15,040 ,,934,784,74 33,91D.805,861 23β 78,597● 36 11,556,139,702 34,934,737,38   節3β
`7,716 18,郷

,62“ 1l mpω ,479■5,

ヤ

Sub‐tod o

Total KA● B+C+D+El

i赫 ル島
"の

″列 L滅″

「

あり
2磁 ″Ma″″錫 ″″″

“
麟露∫L物′″ α琢3リ タ″″″刀

ψ笏″飛あ笏 ρ″ L滅″ ″笏″
¨ 筆物

"″
″
""励

C■

"ヮ

L晟″ rPTe″
"%′

刀
翻 P薇物

2″島″ ■″場″″M肱″協 ″ ρηι り″ 夕滋″

“

り

RawalPindi/

くohat

AlshifaTrust- ICT for
Disabled- Up gadation /
Estsblishm@t of
Computerized I-m Visioo
tehabiliation cmne

8JulЮ8 24,716,6ω 2● 716,660 Complaed

Rttvalpindi

/1slamabad

Pakistan Foundatlon

Flghtlng Blindncss‐ PFFB_
iCT for Disablcd‐ UP

暉dadOn of Audlo World&

Access lntemct C_a“ (lT
Hclp&Audlo Wodd
Prommmcs

15S"-08 6,1'■ 11 Completed

3 豫WalPindi/*arachi

/Mulい
Orader Technolo81CS P"

Lid― Telellledtinc ProicCt

14 0ct ll 59,657,213 59,657,213 Completed

Cadet College Pewo-
Vodel ICT Iabs

2‐ AP■ 11 23,690,883 23,69Q883

Institutions, Bait ul
Mall, Swes Homes

3omputer labs in Sel<ted
I nstrtutions-AnalFical
iolutions Pt Ltd

5ヽo千 15 26,793,250 446.554 25,9軋 141 Upto 3rd

Women Esablishmmt of 50

Computet labs{omputm
Marketing Co Pm Ltd

17-May-16 108,448,712 97,603,840 97,603,840 97`03,840 Upto 2nd

二mpowcmcnt
WECl

巳mpKlwcmcnt Ccntcrs

〃ヽECII

Estabnshnlent of 5Cl

3omputerlabs h」ⅢCal

9Jan-17 69,265,665 69,265,665 29,685,285 Upto 1 st

Computer labs-

Govemmmt Girls
School'ICT Runl
Aras FDE-I

Establishmmt of Compur
labs in Govemmmt Girls

School in Ruo.l Aras of
ICT-Computer Merkehng

Co Pt Ltd

5Jun_17 168,538,758 16■ 538,758 16,853,876 Con● rtt Slgned

Proicct / Irt Anottcd tO

Liquidarcd
Balaocc

date pcr cOlltract For thc yeu comDlheDt

Completed
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|1  躙 器肥器 器 %“ ″̈… G呻鋼… …仰
NOTESTO AND FORMINC PART OF THE FINANCIAL SrATEMENTS
FOR THE YEAR ENDEDJUNE m,"17   _

15  SUBSIDY GRANT FOR PROJECrS

駐

Ｎ。
Prcicct / Iat Auottcd t。

Subs:dv duc disbursed Balocc
commitmcnt

Bmk gurutec Milcstoncs chicved
date pcr contract

:50 Junc

"15

For thc yer A60FmJune
m16

A60fmJunc
m15

For thc yer AS Ottt Junc

2016Capex Opex I Total
Rupces

A)RURAL TELECOM&E― SERVICEttRTcS

1 4ヽalakand TelenoC 4 0ct-07 62_029745 62029.745 62Ю29,745 62,029,45 6202,745 Closcd

Suk-kur PMCLホ * 15 1an-08 112,31111脚 112,3CXl,CXXl 112.3∞ .llC10 112、 3∞p∞ 112,3CXl岬 Completed

DG卜■an Waidホ *ホ 7‐Fcb-08 78.847Ю 36 78.847,036 78,847,036 78.847.036 78.847Ю 36 omoleted

4 Pisllul HCLホ *ホネ 29_ハ4av-08 1751X100 175000000 175,CXXl,m :75岬 ,lXXl 175.lXX)(Xlll Completed

5 Manseha rrCL**** 24_lun‐08 40,548,153 120,ulll脚 r7,45184 179451.847 40.548.153 120,(XX),(m
「

9,451,84τ 40,548,153 Descryd (Closed)

251u108 250£∞ ,CXXl 250,lX10即 250メЮOЮ∞ 250、CXXl.lXXl 250,lXXl,000

7 TelenoC 22‐ Scp-08 248.381.865 248,381,865 248,381,86 248381.865 248.381.865 lomolctcd

Mirput Khas Telenor* 3 Mar09 9300C10.lll) 930、0(Xl a10 930,lXltl,lX10 930岬 ,0(X) 930.lXX)(XX, Comple tcd

Iarkau PrCL** 17-Mav-0, 228,m,lXn 136,8∞ ,lXXl 136.81Xl,lXICl 136,8tXl,Om 136,81Xl〆 100 91.211tl.OIXl Up to 2nd

Nasrabad 281u109 1,277.855,892 1,277,855,892 277855 1.277、855892 1277,855,892 Colnplctcd

Masrung PTCL群 * 3.155.516334 2415166.667 30,860,779 30,860,779 2μ 6ρη,446 2,4∞ ,m,Oxl 43、391334 243.391.334 709,488,888 Up to 3rd&Opcx

Turbat Cヽl Pak*ネ 拿林 21‐ Fcb‐ 13 3,952,561742 652う 57,744 303.63841 383187820 686.326.232 1.339,183,76 607,276,824 303,638■ 12 910_915236 2613377766 U,to 2nd

Chin鯰 1 TelenoC 19-Fcb-15 1,05,393,349 2,6,190,422 592,380,844 14.203′42 606584586 902775.llC18 296.190.422 296,190,422 592,380,844 1,002,618,341 U,to 2nd

15 1un 15 1,50、 lXICl,lX10 327,718,197 327718,197 327718197 327.718.197 327,18,197 1,622,281,803 Mobttatlon Adv

Zhob Tclcllor 7-Au2 1 3614.575335 543281,118 543,281,118 543281,118 688、 15608 688.156083 3071,294217 1,445,953,6181 Mob&atlon Adv

Sibi 百 ML****** 14‐Scp■ 5 3,195,107「45 57:437001 571.437ml 571■ 37o01 571,437,α )1 571437001 2623670744 Mobtta6on A&

Kulat PTMLホ 拿**** 16 Dcc l[ 2,184483,291 425脚,m 4250111Ю (Xl 425m硼 425,CX10oXl 425,lXXl,lXD 1,759483,"1 Mob■ za6on Adv

Sub‐total o             23● 609600,487 6,754,929■ 7i Z6849003,725 428邦写41 3,l12256,lM6  9,867,185,437 6,694,681・ 784 2576J9,a12  9″ 0,761■86 13・ 493,415,Om  8,6129533"1

B)OPTICAL FIBER CABLE‐ OFC

Sub-lotal e) α473000,lXX1  4,853,4tXl,lXX1   3852000JЮ         ‐  385,lXXl,lXX1  5■ 8FIXlμЮ  4,853,4tXl,lXX1   385,lXXl,lXX1  5,238,41Xl脚   1,あ3,aXl,lxxl  λ5,ら■2,lMXl

9`j,3L2●08 7,397,180,367  789,189,lXXl      -  789,18%lXX1  8,686,%9φ 67 6,545,327,332 λ141,042035  8,686,69Ⅲ 67  803,18■ 841  3,834,784,279

ヤ

1 SIndh Packa" Wateen Telecom 1l Fcb 091 449,llal,鰤 449脚岬 449oЮ ,llal 44'(XXl(XX) 179,61Xl,lXXl Complctcd

Belochisun Packare-1 Wateen Telecom 17-Mav-0` 374,m脚 374岬 ,lXICl 374Ю Clll,OCXl 374,CXXl,lXXl 374側 )メm 14'.6CXl.CX10

25 1un_l19 1 21Xl,lX10,lXXl 960,lXXl,CXXl 960 1XX).(Ю 0 960m.CXxl 960,∞OIn) 240,lXD,剛 480,HXl,m Uo lo 3rd

4 Balochム tan― Punlab

Packar-3

Wateen Tclecom 24-No 986,m,lXlo 591,6CXl,CXXl 591,鰤 ,lXlll 591,6CXl,CXXl 591,御D,lnl 394,4tXl脚 394,4∞ 岬 UP to 2nd

5 3alocllls● n‐ pu●ab

Pach"5
PrCLホ ホ*ホ t7-May-lC 1,498脚,m 898,80CIIXXl 898,81Xl岬 898,8tXl,m 898,3(10,(XXl 5,9,2∞ ,lXXl 5,9,2CXl,lXXl Up to 2nd

6 Balochisan-Package-4 Watcen Tclecom 13Ju1 11 1,65,lXlll,lXXl 1,580脚 ,CXXl 385,lXXl脚 385岬 ,lXXl 1,965,lXXl,∞ 0 1,580,CXXl,α Xl 385,OIX),(XXl 1,965,lXXl,lXXl 790,lXXl脚 Completed

9 BROADBAND
1 HCL**拿 27-Apr O` 1,183,720,lXXl 1、 183′ 20,lXXl 20000 2988537 290.731.463 1,183,720,000 476,648岬 omDlctc

叫 1 Wateen Telecom 】0() 238,832,000 254,547,534 238.832.CXXl 95,656fЮ0 Completcd

3 NrrR IrrCL**拿 * 25‐ lun-09 1,152■ 52,5∞ 1,152,452,500 1,152452,51Xl 1,051,209,8'4 101,242,rl16 1,152452,SCXl 464417.6KXl Complctcd

4 SrR‐ 1 PrC_L*漱** 25‐ lun-09 480,651,511 480,651,511 480.651.511 480.651.511 480,651,511 lctcd

fヽrR W 28‐ ld‐ l19 785,721.250 785,21.250 785、721.2 785721´ 785,721,250 314,288,500

HTR 24_Nov‐ 0` 2115,1.697 169、 273356 169273,356 169273、 356 169273.356 42.318,341 84,636,679 Up to 3rd

7 HTR Wetcen'I'elecon 24-Nov-0` 4799.000 54_799000 54,799,lX10 54′ 99脚 21,19,61Xl Completed

8 GTR PrCL**** 22-ヽ4ar-1( 394,283250 394,283250 394.283.250 394.283.250 3'4,283,250 157714仰 Completcd

9 GTR Wotldcall Telecom 30 Mar t0 479,212250 479212250 479.212.250 479212.250 479,212250 192,566,1∞

GTR Weteen Telecom 2“ . 44869.250 244,869,250 244869_250 244.869.250 97,947,700 Complete,

CTR Wateen Telccom SSA tmimted
CrR PrCL**** 503272,lXXl 503272,lXXl 503272.lXKl 503.272仰 503,272,lXXl Comoleted

SrR‐ V 8‐ Mav‐ 12 1,206,175,000 723,705,000 723. 723.705,000 723,705∫ЮЮ 482,470,000 482470 1Xlll
'p to 2nd

R rR 11‐ Dcc‐ 13 1391,72.5∞ 556.789、000 556′89脚 556,789脚 1_113. 8 1、113,578仰 278■94,5∞ 556,789,000 Uo to 3r

NIR‐ 1 PrcF*… 11‐ Dcc‐ 13 929` 鰤 232,4tXl脚 1,162脚,m 23241Xl脚 929 6KXlm XXl 464,8∞ ,alll Completed

Su卜total(o
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15  SUBSIDY GRANr FOR PROJECTS

D)SPECIAL PROJECTtt TELECENTERS

Su卜tot狙 o)
E)SPECIAL PRoJECTS‐ OTHERICT SERⅥ CES

Sub― total c)

Total(A+B+C+D+E)

ホreL."Ptts“″ρ″″りL蒻″′

「

″″οリ
**Ptts●

"″
θ″″6笏″″″′″ο″L笏″′ρアの

***νtta2″″″ρ″笏グL滅″′y轟ぅ
****P燃観 ■″物 ″″

"′

あθ″ЪゅαりLあ滋′m″ に機 ap“タ
*ホ***cllr 2凛 L扇″′″物 ″́ υ
トホ****ざ磁 ぃ ■ ″動物″ル勁沈″L滅 ″′

“

ИL U/a7リ

m,02991X19  43p“ ″2     -    ‐     ‐  4繭 54μ2■ 43p54,2     ‐  43p“ 222  6,974′87    -

面扇:=面  l14再 :罵57  西F3罵 35ラ    ニ  死F35雨ラ  面55瓦万覆  II耳
「

3=5ラこ  う3FЬ■587  40,0ム461  ■339,663  ■0993%

~薫
再百再百石雨戸

~¬
蒟蔵

=巧
覆面西

~■
藤藤画面蔽而F~西麗互壺百石

「 =正
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~巧

=砺
E冠夏西蒟

~¬
直函頭百麗面面戸

“
J27J76′ 2“‐ 23■7

作

|

St

No
Proiect / Iat A1lottcd to

Contret
datc

duc ;utrsidv disbursed Balmce
commitmentpcr contract

As of341Junc

m15
For thc yco As oFmJunc

2tl16

As oF30 Junc

2015
For the yed

As oF"Junc
m16

guarantcc

Capex Opcx Tota
Rupees

1 Broadbaod Mea
lphul

NAヽしヽ■Eレ Broadband

10r MCT Mcra B呻
15-Mar_10 9,210,918 9,210,918 9210,918 9,210,918 9210,18 Completed

Broadband  Pllot

MCT SItcs

PTCL_Broadband for

Plot MCT Sitcs

16 Mar 10 34,873p34 27,899,147 27,899,147 27,899,147 27,899,147 6,974「 87 UP to 3rd

3 BЮadband  P」 ot

MCT Sttcs

World Call― Brcladballd

lof Pお tヽlCT Sitcs

31 Mar 10 5,44,157 5,44,157 5,944,157 5,944,157 Completed

1 L、alpllldi/S― /

Kohat

Alshifa Trusr ICT for
Disabled- Up ga&tion /
Esablishmmt of
Compuuized Iow Vision
tebabfiutim cmue

8Jld 08 2′ 16,6ω 24,716,6ω 24,716,6611 24,716,660 24′ 16,66Cl Completed

Lwalpuldi
/1slalllabad

Pakism Fom&tion
Frghting Blindness-PFFB .

ICT for Disabled- Up
gpdadon of Audio Wotld
& Access Intmet Caf6(
I.T HeS & Audio Wotld
Promes)

15 Scp-08 6■94,118 6■94,118 6,494,118 6■94,118
``94,118

Completed

/ヽlultan

Ontcr Tcclll10103cs Pvt

Ltd‐ Tcl― cdlcmc Projcct

14-Oct ll 59,657,213 59,657213 59,657213 59,657,13 59,657,213 Completed

4 Petaro Cadet Colegc Pc●rcl_

ModcllCT Lbs
2-AP,11 23,690,883 23,690,883 23,690,883 23,690,883 23,690,883

llducatooal
lnsdrutions, Bait ul
Mall, Sweet Hooes

EstabLshncllt Of 13

3omputcr labs h Sclcctcd

insim● ons tnalⅢ cal

Solutlons PNtt Ltd

5 Nov 15 26,7,3,250 25453,587 25■53,587 25,453,587 25■53,587 25453,587 1,339,663 2,679,325 UPto 3rd
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Sub‐total o 111,143,984    76,100,688   14● 22,391    90,423,079    74,048,906   16,374,173    90,423,079    20,720,905

44,443,898  34273,3112  ●42,llllo  33,931,3112  34273,302  o42,000b  33,931β 02  10,512,596

年

16  FEE TO TECHNICAL AUDITORS FOR PROJE∝ S

Sr.

N。 .

Proiect / Lot Allotted to
ContBct

date
Total cost as

per contract

Technical audit fee due Technical audit fee disbursed
Balance

commitment
Milestones achievedAs Of30Junc

2016
For the year

As of30Junc
2017

As of30Junc
2016

For the year
As of30June

21117

Rupees

A)RURAL TELECOM&E‐ SERVICES‐ RTeS

1 Malakand Telecom Services t 02-Al19 08 5,000,000 5,XX10,000 5,000,000 5,mXl,o)o 5,(XЮ ,000 Contract Closed

DGК■an Telecom Serices + 01-lan_o9 12,594,400 12,594,400 12,594,400 12,594,400 12,594,400 Completed

3 Sukkur OpdwNc** 01-Tan_o9 11,327,700 11,327,700 11,327,700 11,327,700 11,327,700 Complctcd

4 Bahawalpur Telccom Serviccs t 26-卜 12r-09 8,975,000 8,975,000 8,975,000 8,975191J0 8,975,000 Completcd

5 Dadu Mvson Eneineerins Svstems 15-Apr 09 6,400,000 6,べX),000 6,400,000 6,400,000 6,400,000 Completed

Pish Mvson Ensineerins Svstems 15-Apr-09 6,700,000 6,7KXl,OCXl 6,700,000 6,700,000 6,71Xl,αЭ0 Completed

7 Mansehra Opuv・avc** 09-Dcc-09 5,264,040 5,264,040 5,264,040 5,264,041) 5,264,040 Up to 2nd, closed

8 N{imurK}ras Telecom Seruices * 30-Dcc-09 3,375,000 3,375,000 3,375,000 3,375,000 3,375,000 Completed

9 Nasirabad Technology at Work Prt. Ltd. 08-Fcb-10 7,809,678 7,809,678 7,809,678 7,809,678 7,809,678 Upto 4d1 5ふ 5のし,&
Idlc days

Turbat Technolow at Work Prt. Ltd. 21M聟 6,916,952 2,766,780 1.383.390 4.150.170 2,766,780 1,383,390 4,150,170 2.766.782 Up to 3rd

Masttlng Kottonsult**** 23-ヽ受av 2,974211 1,784,526 1.784、526 1,784,526 1,784,526 1.189.685 UD to 3rd

Chl嗣 Mvson Ensineerins Systems 03-Nov― 5 10,258,912 4103,564 2,051,782 6,155,346 2,051,782 4,103,564 6,155,346 4,103,566 Up to 3rd

SIbl Kombnsult**** 11-ヽ4av― 5,549,115 3,329,469 3,329,469 3,329,469 3,329,469 2,219,646 Up to 3rd

Shan4a GloTcch ScA71ccs 30-Iun-16 3,457,792 2.074.674 2,074,674 2,()74,674 2,074,674 1.383.118 Up to 3rd

Zhob Mvson Ensineerins Systems 05-Dcc-16 6,013,121 3,607,872 3,607,872 3,607,872 3,607,872 2,405,249 Up to 3rd

Khuzdar GloTech Seruices 28-NIar-17 5,653,063 1.300.204 1,300,204 1,3(Ю ,204 1,300,204 4,352,859 Up to 1st

Cha墨 Funlsit Pvt Ltd 24Mar 17 2,875,000 575,000 575,000 575,000 575,000 2,300,000 Up to 1st

B)OPTICAL FIBER CABLE‐ OFC

1 Sll■ dh―Packagc Technology at Work Prt. Ltd. 29-Scp-09 12,002,48〔 12,002,48[ 12,002,488 12,002,488 12,()02,488 Comolctcd&Idlc davs

Balochistm PackaAe-1 Tcchnolo鮒 at Work Pvt Ltd 17-Mar-10 7,226,442 7.226,442 7,226,443 7.226.443 7,226,443 Complctcd.2 1dlc davs

Balochistm Prckzge-2 Shaukat HayatJaved 21-ヽIay-10 8,601,98〔 6,245,58〔 6,245,588 6,245,588 6,245,588 2,356,400 Up to 3rd,2 1dlc

dtts/Adi nodc

B狙ochstan― Pu可 Zab

Packagc-3

TcraLght L― tcd 27-Sep-10 835,85〔 835,85( 835,858 835,858 835,858 Up to 1st, Contract
Closed

Balo出おしm― Punlab

Packagc 5

TEACH*** 19-May-11 2,850,lXXl 1,767,CXX (342,0001 1,425,000 1,767,000 (34,0001 1,425,000 1,425,000 Up to 2nd,3rd 50%

B」 ochsum― Pulllab

Packagβ-4

TEACH** 28-Oc● 13 3,952,193 3,952,193 3,952,193 3,952,193 3,952,193 Completed

7 Balochlstan Punlab

Pacbgc-3

TEACH*** 16-Apr14 8,974,92[ 2243,732 2,243,732 2,243,732 2,243,732 6,731,196 Up to 2nd

Sub+otal (B)
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| 16 FEE TO TECHNICAL AUDITORSFOR PROJECS

Sr.

No.
Proiect / Lot Allotted to

Contract
date

Total cost as

per contract

Technical audit fee due Technical audit fee disbursed
Balance

commitment
Milestones achievedAs of30June

2016
For the year

As Of30Junc
2017

As of30Junc
2016

For the year
As of30June

2017

Rupees

C)BROADBAND

|

|

|

Sub―total(C)

Total体+B+C)

*T′力́ο″Sttcesひ 鶴 s●″́″なρ渤́〃し″lte″ ■ル‐6の″
**(2'″力″″″itttο

`2,″

∫ρ″ノI´″′
***■力″″Eを″′′″な ひ 6ο″∫″滋″グHo,scρ〃 L“i“″ I B4CFf
****した略s“

“

P万′″し″J″′

*****GぼeCb&漸″∫P´ズジ∫″″Pr/Lノ

68,799,434    61,577,856     735,670    62,313,526    60,609,756    1,703,770    62,313,526     6,485,908

224,387,316   171,951,846   14,716,061   186,667,907   168,931,964   17,735,943   186,667,907     37,719,409

年

|

|

|

1 STR l BIDCON 27-lul 10 13,689,376 13,689,37( 13,689,376 13,689,376 13,689,376 Completed

mPTCL People l,ogic Pakistan Pvt. Ltd. 27J」 -10 4668,084 3,422,67( 3,422,676 3,422,676 3,422,676 1,245,408 UP to 3rd/4d150%&
Idlc days

HTR―ヽちtcc五 Peoale Logic Pakrstan Pr1. Ltd. 27」u110 2,343,463 1,987,6,2 1,987,633 1,987,633 1:987,633 355,830 Up to 4th and Idle.days

MlK― Vヽorld cal Emersins Svstems 27-Iul 10 7.336.74(l 7.336.74f 7.336、 740 7、 336.740 7,336,740 Completed

5 卜1句日こPTCL Emersins Svstcm 27-Iul-10 10,567,406 10,567,40( 10.567.406 10,567,406 10,567,406 Completed

m Optiwave *x 05-Aug-11 Advance refunded,
Contract Closed

7 G■・R World call Technolosv at Work Pvl Ltd. 05 Aug-11 3,508,042 3,508,04` 3.508.042 3,508,042 3,508,042 Completed

G´IR― Watccn Tcchno10gv at WOrk Pvt Ltd 05-Aug-11 1,590,3∝ 1.590.3∝ 1.590、300 1.590.300 1,590,300 Completed

G´lR― lyI・ CI´ TcchnO10野 at WOrk Ptt Ltd 05-Au2-11 2,783,025 2,783,02[ 2,783,025 2,783,025 2,783,03 Completed

I・

~lR―
lylヽCL Tcchnologv at Work PIt Ltd 18-Apr 14 5,492,92C 5,492,92( 5.492.920 5,492,920 5,492,920 Completed, Descoped

1 FTR-NVateen Tccl■ lolott at Work Pvt Ltd 18 Apr 14 1,386,22〔 1.386.22〔 1.386.228 1,386,228 1,386,228 Completed

S■■ V PrCL Scrodc Pvt I´rntcd 22-卜(av-14 6,915,00C 2,766,000 2,766,000 2,766,000 2,766,000 4149,000 Up to 2nd

NlR-l PTCL Scrodc Pvt I´面 tcd 17-Oct-14 4,840,50C 4,340,500 4,840,500 3,872,400 968,100 4,840,500 Completed

RTR-l PTCL Mよbys 23-Oct-14 3,678,35C 2,207,010 735,670 2,942,680 2,207,010 735,670 2,942,680 735,670 Up to 4ふ
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16 FEE TO TECHNICAL AUDITORSFOR PRoJECS

Sr.

No.
Proiect / Lot Allotted to Contract

date
Total cost as

per contract

Technical eudit fee due Techntal audit Fce disburscd
Balance

commitment
Milestones
achieved

As Of30Junc
2015

For the year
As of311June

2016

As Of30June
2015

For the year
As of30 Junc

2016

Rupees

I

I 
A) RURALTELECOM & E-SERVICES-RTeS

Sub-total (A) 87,595,893    70,613,734    5,486,954    76,100,688    70,613,734    3,435,172    74,048,906     11,495,205

44,443,898    33,008,597    1264,705    34273即 2    33,008,597    1264,705    34,273,302     10,170,596

1 lヽJakand 'I'elecom Seruices * 02-Auキ08 5,000,000 5,000,000 5,000,000 5,000,000 5,∝)0,000 Contract Closed

2 DG Kh“ 'felecom Scn'ices * 01-lall-09 12,594,400 12,594,400 12,594,400 12,594,400 12,594,4KXl Completed

3 Sukliur Optu・″e■
“

01 lan 09 11,327,700 11,327,7∞ 11.327.700 11,327;700 11,327,700 Completed

4 Bahawalpur Telecom Services x 26-ヽlar-09 8,975,000 8,975,000 8,975,000 8,975,000 8,975,000 Completed

5 Dadu Mvson Ilnpineerine Svstems 15-Apr-09 6,4KXl,lXXl 6,400,000 6,40Cl,000 6,4CXl,000 6,400,000 Completed

6 Pishln Mvson Endneerins Svstems 15-Apr-09 6,700,OIXl 6,700,000 6,700,000 6,700,000 6,700,000 Completed

7 Manschla Optiwave x 09-Dcc-09 5,264,040 5,264,040 5,264,040 5,264,040 5,264,040 Up to 2nd, Contnct
Closed

MirpurKhas 'l'clecom Scrices * 30-Dcc-09 3.375.000 3,375,000 3,375,000 3,375,000 3,375,000 Completed

9 Nasirabad Technology at Work Prt. Ltd. 08-licb-10 7,809,67〔 7,809,678 7,809,678 7,8()9,678 7,809,678 Upto 4■ 15」■50ツЪι支

Idlc days

Turbat Technolow at Work P\t. I-td. 21-ヽlav-14 6,916,952 1、383.390 1,383,390 2,766,780 1,383,390 1,383,390 2,766,780 4,150,172 Up to 2nd

Mastung KOinkOnsult**** 23-N/1av-14 2,974,211 1,784,526 1,784,526 1,784,526 1,784,526 1,189,685 Up to 3rd

Chtral Mvson Enqineerins Svstem 03-NOv-15 10.258.912 4,103,564 4,103,564 2,051,782 2,051,782 6.155.348 Up to 2nd

B)OPTICAL FIBER CABLE-OFC

1 Sindh-Package Technology at Work Plt. Ltd 29-Scp-09 12,002,48〔 12,002,488 12,002,488 12,002,488 12,()02,488 Completed and Idle
days

Balochistan Package-1 Technology at Work Pvl Ltd. 17-ヽ lar-10 7,226,443 7,226,443 7,226,443 7,226,443 7,226,443 Completed and 2

Idle days

3 Balochistm Package-2 Shaukat IJayatJaved 21-Maフに10 8,601,988 6,245,588 6,245,588 6,245,588 6,245,588 2,356,400 Up to 3rd,2Idle
Jays/Adl node

Balochlstran― Puniあ

Packagc-3

TcraLght L― tcd 27-Scp-10 835,858 835,858 835,858 835,858 835,858 Up to 1sq Contract
Closed

5 Balochstall― Puniab

Pachgc-5

TEACH* 19-Mリー11 2,850,肛 1,767,000 1,767,000 1,767,000 1,767,000 1,083,000 Up to 2nd, 3rd 50%

6 Balochstan Punlab

Package-4

TEACII*** 28-Oc● 13 3,95219g 2,687,488 1,264,705 3,952,193 2687,488 1,264,705 3,952,193 Completed

7 Balochstan Pun,あ

Packagc-3

TEACH*** 16-Apr-14 8,974,92〔 2,243,732 2,243,732 2,243,732 2,243,732 6,731,196 Up to 2nd

Sub‐total c)

γ
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16 FEE TO TECHNICAL AUDITORS FOR PRoJECS

Sr.

No.
Proiect / Lot Allotted to

Contract
date

Total cost as

per contract

Technical audit fee due Technical audit fee disbursed
Balance

commitment
Milestones
achieved■ぃof30June

2015
For the year

As of30June
2016

As of30 Junc

2015
For the year

As of30Junc
2016

Rupees

|

Sub‐total(o

Total cA4B+o

*予蒔師 &面sひ 0″滋″″ρ励りし
"it″

ラルー6″
**のカウ%″″ル́み″D毎2・ ρ″りν

***Tθ力́ο″E響″′″摺 ひ C“S●姉 グHo●se ρ″ Lttite´ JIし4α
****Kο″たms●LP憾″″L″′″ノ

68,799,434  58,024,415  3,553,441  61,577,856  53264,994  7,344,762  60,6119,756   7221,57L

21Xl,839多 ろ  161,646,746 10,05,100 _

針

o BROADBAND

1 SrR l BIDCON 27-lul-10 13,689,376 13,689,376 13,689,376 13,689,376 13,689,376 Completed

2 H■■PT∝ Peoplc Logic Pakistan Prr. Ltd. 27」u1110 4,668,084 3,422,676 3,422,676 3,422,676 3,422,676 1,245,408 UP to 3rd/4th'0%

81 ldlc dり s

HTR― Watccn People Logic Pakistan Pvt. Ltd. 27」 u110 2,343,462 1,987,633 1,987,633 1,987,633 1,987,633 355,830 Up t0 4th and ldlc

days

4 lヽTR― World cJl Emersing Svstem 27-lul 10 7,336,74 7,336,740 7,336,740 7,336,740 7,336,740 Completed

5 1ヽ句日t―PTCL Emerqing Svstems 27-lul 10 10,567,40( 10,Z曖 1,505 145,901 10,567,406 8,220,484 2,346,922 10,567,Z【 )6 Completed

6 CR Optiwave t 05-Aug-11 Advmce refunded,
Contract Closed

7 GTLWoJd cttl Technology at Work Pvt. Ltd 05-Aug― 3,508,042 3,508,042 3,508,042 2,792,407 715,635 3,508,042 Completcd

8 GTR「 Watccn Tcchnolo四 at Wo■ Pvt Ltd 05-Au, 1.590.30Ю 1,590,300 1.590.300 1,272,240 318,060 1,590,300 Completed

9 Gl椰こ―PTCL Technolosy at Work Pvt. Ltd 05-Aug― 2,783,025 2,783,025 2,783,025 2,226,420 556,605 2,783,()25 Complcted

「
lK―PrCL Technologl at Work Prt. Ltd. 18-Apr-14 5,492,921 5,492,920 5,492,920 5,492,920 5,492,920 Completed,

Descoped

1イl K Watccn Technolosv at Work Prt. Ltd. 18-Apr― 1.386.22〔 1,386,228 1,386,228 1,386,228 1,386,228 Completed

S¶蹂V PTCL Scroic Pvt Ll● utcd 22M響―4 6,915,OC( 2,766,000 2,766,000 2,766,()00 2,766,000 4,149,000 Up to 2nd

NttR l ly「 CI′ Scroic P■ L― tcd 17-Oct 4,840,50( 2,904,300 1,936,200 4.840.5∞ 1,936,200 1,936,200 3,872,400 Completed

RTR-l PTCL Mantts 23-Oct― 3,678,35( 735,670 1,471,340 2,207,010 735,670 1,471,340 2,207,010 1,471,340 Up to 3rd
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17 FINANCIAL RISK MANAGEMENT OBJECTTVES AND POLICIES

The Company has exposure to the following risks from its use of financial instflments:

- Credit risk

- Liqrudity risk and

- Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Company's risk

management framework and developing and monitoring the Company's risk management policies.

The Company's dsk management policies are established to identi!, and arilyze the risks faced by the Company,

to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies

and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The

Boatd of Directors of the Company oversees how management monitors compliaflce with the Company's risk

management policies and procedures, and reviews the adequacy of the dsk management framework in relation to

the risks faced by the Company.

Credit risk
Credit risk is the risk which arises wrth the possibility that one party to a financial instrument will fait to discharge

its obligation and cause the other party to incur a financial loss. The Company attempts to control credit risk by

monitoring credit exposures, Iimiting transactions with specific counterparties and continua\ assessing the

creditworthiness of countelparties. The Company's credit risk is primarily attributable to advances, deposits,

interest accrued, other receivables and balance at bank.

The Company limits its exposure to credit risk by maiataining bank account only with counterparties that have a

credit rating of at least A 1 and A. Consideting the high credit rating, the credit risk in respect of bank balance is

considered to be low. The Company's other {inancial assets ate not significant to its opetations. The carrying

values of financial assets represents the maximum credit exposure at the reporting date are as follows:

June 30,2017 June 30,2016

Rupees Rupees

17.1

Long-term deposits

Advances

Interest accrued

Other receivables

Bank balance

Bank name

National Bank of Pakistan

Bank balance

Interest accrued

127,500

1,305,006,904

33,850,779

127,500

145,707,369

55,223,236

21,825          128,548

258,015,753     3,338,637,296

1,597,022,761     3,539,823,949

Geogtaphically there is no concentration of credit risk. None of the financial assets ate overdue. Based on the

past experience, the management believes that no impaitment allowance is necessary in respect of the Company's

financial assets.

The credit quality of financial assets, for which the counter party is a bank, can be assessed by reference to

extetnal credit ratings as shown below:

June 30,2017    Junc 30,2016

Rating    Rating Agency    Rupees      Rupees

ん讐 /ゝA-1+  JC｀ VIS/PACRA

258,015,753

33,850,779

3,338,637,296

55,223,236

3,393,860,532291,866,532

The management believes that no impairment allowance is necessary in tespect of these financtzl assets unless

explicitly stated in the respective notes. 9t['
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17.2 Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities. The Company's approach to managing liquidity is to ensure, as far as possible, that it urill have sufficient

Iiquidity to meet its liabilities when due, under both normal and stressed condition, without incutring any

unacceptable loss or damage to the Company's teputation.

The matudty profrle of the Company's financial liabi.lities based on the contractual amounts is as follows:

Carrying amount
Contractual cash

flows
Maturity upto 1

yeaf

Maturity over 1

yeat and upto 5

yeafs

Rupees

June 30, 2017

Project subsidy payable

Technical auditor fee payable

Payable to suppliers

Accrued liabi.lities

Earnest money

June 30, 2016

Project subsidy payable

Technical auditor fee payable

Payable to suppliers

Accrued liabilities

Earnest money

327,640,463      327,`40,463 327,640,463

278,758,033

20,270,719

6,408,602

22,203,109

278,758,033

20,270,719

6,408,602

22,203,109

278,758,033

20,270,719

6,408,602

22,203,109

741,299,016

3,019,882

5,743,295

2,335,885

72,954,663

741,299,016

3,019,882

5,743,295

2,335,885

577,176

741,299,016

3,019,882

5,743,295

2,335,885

577,176

825,352,741      752,975,254 752,975,254

It is not expected that the cash flows included in the marurity analysis would occur significandy eadier ot at

signifi cantly different amounts.

ll.3 Matket risk
The risk that the fair value or future cash flows of. a ftnarrcial iristrument will fluctuate because of changes in

market pdces, due to changes in market sentiments, speculative activities, supply and demand of securities and

liquidity in the market. Market risk comprises of three tlpes of risk cuftency risk, interest rate dsk and other price

risk. The Company is not significantly exposed to market risk.

17.3.1 Curtency risk
Currency risk is the risk that the value of financial asset or a liability will flucnrate due to a change in foreign

exchange rates. It arises mainly where receivables and payables exist due to transactions entered into foreign

currencies.

The Company is not exposed to curency dsks as it has no transaction in fotergn clutency.

17.3.2 Interest rate risk
Interest rate risk represents the risk that the fair value or future cash flow of a fnancial instrument will fluctuate

because of changes in market interest rate.

The Company has no significant long-term interest bearing financial asset aod liability whose fair value or future

cash flows will fluctuate because of changes in market hterest rates.

Financial assets include Rs. 258,015,7 53 (2016: Rs. 3,338,637,296 ) which earn interest. Applicable interest rates for

financial assets have been indicated in note 9.1.

As the interest rates on the Company's financial assets are fixed, there is no exposure to any fluctuation in futute

cash flows.

Fait value sensitivity analysis fot fixed tate instruments

The Company does not hold any financial asset at fair value through profit and loss. Therefote a change in

interest rate at reporting date would not affect income and expenditute account of the Company.

w

』

・
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17.3.3 Other price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes

are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar

financial instruments traded in the market.

At the year end the Company is not exposed to price risk since there are no financial instruments whose fair

value or future cash flows will fluctuate because of changes in market prices.

17 .4 Off-setting of financial assets and liabilities
The Company does not off-set any of its financial assets and financial liabilities.

17.5 Determination of fait values

Fair values of financial and non-financial assets and liabilities are determined for measutement and/or disclosure

on the basis of accounting policies disclosed in the financial statements. As at the reporting date, carrying value of
the Company's financial assets and liabilities are reasonable approximation of their fair value. Accordingly, no fair

value information has been disclosed in these financial statemerits.

17.6 Capital risk management

The Board of Directors monitors the Company's performance against target set on an annual basis. All of the

financing required by the Company, for its activities, is provrded through Grant from MoIT. The outstanding

balance of the Grant is normally adequate for a year's opetation. MoIT remains committed to met tlle
requirements of the company.

18 TRANSACTIONS AND BAI.ANCES WITH REI-ATED PARTIES

The Company is governed by the Ministry of Information Technology, Government of Pakistan (GoP).

Therefore, all departments and agencies controlled by the GoP ("State-controlled entities") are related parties of
the Company. Other related parties include dkectors, members, key management personnel, USF Employees'

Gratuity Fund and entities under common directorship. Remuneration to the Chief Executive is disclosed in note

19 to these financial statements. Balances with related parties ate disclosed in note 72 aln.d 15 to the financial

statements and significant transactions with related parties are as follows:

June 30,2017 June 30,2016

Note  Rupees   Rupecs

State-controlled entities
Grant received during the year

Associate due to common ditectotship
Subsidy grant disbursement

- Pakistan Telecommunication Company Limited

- Pak Telecom Mobile Limited (Jfone)

- Pakistan Mobile Communication Limited

- CMPakLimited

USF Employees' Gmtuity Fund

Contributions paid by the ComPanY

REMUNERATION OF CHIEF EXECUTIVE
Managerial remuneration

Allowances

Bonus

Compensated absences

8,433,000,000 7,849,300,000

303,638,412

8,824,997 4,809,761

7,875,112  17,040,595

獅 s hcludes moncttadon alowancc,amolln■ lg tO Rs 456,00012016:Rs l,140,0001 prO宙 dCd h Lu ofttc

Company maintttned car to the cnddcd employees across the 130ard Furthcr,the Chef Executtvcく Dfflccr is also

endded to gradり ,the prO宙 sion for whth is dctcr― cd by the actuaり Rs.3,831,787,is pttd to Ex― CEO on

278,394,500     2,120,697,056

5,386,242,306       996,437,001

28,000,000              ‐

5,692,636,806     3,420,772,469

う
４

191

3,831,787

2,860,675

1,182,650

8,869,872

6,725,928

1,090,000

354,795

19.1

19

し
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FOR THE YEAR ENDEDJUNE30,2017

leaving USF Company.

19.2 The Directors of the Company were not paid any temuneratioo during the year except for the meeting fee of Rs.

624,000 ( 2016: Rs. 340,000). The total number of directors amount to 9 (2016: 9).

June 30,2017 June 30,2016

20   NUMBER OF EMPLOYEES

Employccs atthe ycar cnd oJumbCう

A“rage cmployees duttng the ycar s― bCつ

DATE OF AUTHORIZATION FOR ISSUE

Thcsc fmanclal statemcnts were authorlzcd for issue by the Board of Directors of the Company on

financial statemeflts have been rounded off to the nearest rupee';p,fi
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